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The article analyzes the banking system of Ukraine. Established in recent history, a decline in commercial banks at the
beginning of 2016 their number was 111 banks, including 43 of which are banks with foreign capital. At the beginning of
2016 the state share in the authorized capital of solvent banks was 37.9% and the share of foreign capital — 39.4 %. This
means customers are the main source of banks' resource base, customer deposit portfolio amounted to 64 % of liabilities,
including deposits from individuals — 33.8% (389 bin. UAH), Funds of legal entities — 30.2 % (348 biln. UAH). In recent
years, banks' credit activity remained low, the share of foreign currency loans in the loan portfolio was 58 %. The devalua-
tion of the hryvnia has led to problems with servicing of such loans by borrowers who do not have their own currency earn-
ings. To improve the situation, many banks since 2015, began implementing programs to restructure foreign currency loans.

The analysis of indicators of the banking system for 2011-2016. The constant tendency to increase profits for the period
2011-2016. Observed in banks such as Citibank (UKRAINE) and ProCredit Bank. Privatbank during the period studied by
contrast shows a decline in profits. Reduced profit in two years was almost 9 times. First by the number of assets in Ukraine
is Privatbank. From 2011-2016 assets increased 2.3 times, 2.7 times Oshadbank. Commitments such as bank PrivatBank,
Oschadbank, Ukreximbank, Prominvestbank, Sberbank, which is headed by the top five banks in Ukraine in terms of com-
mitment, from 2011-2016 increase.

The main problems of ukrainian banking sector for 2016 was a significant outflow of resources from the banking sys-
tem, the deteriorating quality of loan portfolios banks and unprofitable activities. The growth of the main indicators of the
banking sector in the 2014-2015. There was only due to exchange rate revaluation of assets and liabilities due to deprecia-
tion of the hryvnia against major foreign currencies.

Established that the cost of credit for contracts concluded limited creditworthiness of borrowers and yield other active
operations of banks and does not fully reflect the value of the objective to raise funds.
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Y ecmammi 30iticneno ananiz 6ankiecokoi cucmemu Ykpainu. Bcmanoeneno, wjo 3a ocmaumitl nepioo cnocmepieacmucs
cKopouenns komepyitinux dankie i na nouamox 2016 p. ix kinexicme cmanosuna 111 6ankis, y momy uucai 43 3 akux ¢ 6au-
Kamu 3 inozemuum kanimanom. Ha nouwamox 2016 p. uacmxka depaicasu y cmamymuomy Kanimani RAamocnpoMONCHUx OaHKie
cmanosuna 37,9 %, a uacmka inozemnozco kanimany — 39,4 %. Ipu ybomy xowmu KiicHmie 3anumaromscs 0CHOGHUM Odice-
penom pecypcnoi basu bauxig: KnicHmcokull denosumuuii nopmeens cmanosug 64 % 30608 ’s13ane, y Momy Yuci Kowimu
@izuunux ocio — 33,8 % (389 mapo epm), kowmu ropuduunux ocio — 30,2 % (348 mapo epn). 3a ocmanmi poxu Kpeoumua
aKmusHicmo 6AHKIG 3aTUULANAC HU3LKOIO, NUMOMA 8a2a BAIOMHUX Kpeoumis y KpeoumHomy nopmeeni bauxie cmanosuia
58 %. /lesanveayis epusni npuzeena 00 npodiem 3 00C1Y208Y8AHHAM MAKUX KPEOUMI8 NO3UHATLHUKAMU, SIKI He Malomb 61ac-
Hoi gamomuoi supyuxu. 3 memoio noninwennsa cumyayii 6acamo 6ankie nouunaiouu 3 2015 p. nowanu peanizayito npoepam 3
pecmpyKkmypu3zayii 6aniomuux Kpeoumis.

Ilposedeno ananiz noxkasnuxie 6anxiecovroi cucmemu 3a 2011-2016 pp. [locmiiina mendenyia 0o 30inbuLeH s RPUOYIMKY
3a nepiod 3 2011-2016 pp. cnocmepicanacs y maxux 6awukis, ax CITIBAHK (YKPAIHA) ma IIPOKPEJUT BAHK.
IIPUBATBAHK npomszom Odocniodicenozo nepiody HABnaxu 0eMOHCMPYE 3HUNCEHH NPUOYMKY. 3meHuienHs npudymky 3a
06a poxu cmanoguno maiidice 9 pasis. Ilepwuil 3a xinvxicmio akmugie 6 Ykpaini € IPUBATEAHK. 3 2011-2016 pp. akmugu
spociu y 2,3 pasy, y OLJALBAHKY y 2,7 pa3y. 30006 ’a3anns y makux 6ankis, sk [IPUBATBAHK, OLJAJJbAHK,
VKPEKCIMBAHK, IIPOMIHBECTEAHK, CEEPBEAHK, wo ouonioloms neputy n’samipky banxie Ykpainu 3a ob6cazom 30-
6086 ’s3aHy, y nepioo 3 2011-2016 pp. spocmaiome.

Ocnognumu npobnemamu bauxiecvkoco cekmopy Yxpainu npomseom 2016 poky 6yau 3uaunuil 6i0niue pecypcie 3 6am-
KiBcbKoi cucmemu, nozipuents aKocmi kpeoumnux nopmeenie bankie ma 30umxosa OisnbHICMb. 3POCMAHHA OCHOBHUX NO-
Ka3Hukig oisnbHocmi 6awnkiscvkoeo cexmopy y 2014-2015 pp. 6i06ynocs auwie 3a paxyHox Kypcoeoi nepeoyinku akmugie ma
30008 ’513aHb 6AHKIB Uepe3 3HUINICEHHSL KYPCY 2PUBHI 00 OCHOBHUX THOZEMHUX BATIOM.

Bcmanosneno, wo eapmicms kpedumie 3a yKaadeHumu 002080pamu 00Medncy8anacs KpeoumocnpoOMoICHICmio no3u-
4ANbHUKIE MA 00XOOHICMIO THUWUX AKMUSHUX onepayiil OauKié i He NOBHONW0 Mipoio 8idobpadicana 06’ eKmusHy gapmicmy
3aY4eHHsl KOUMmIg.

Knruoei cnosa: banxiscoka cucmema, 6aHK; KomMepyitini 6anku, npubymox, 30umox, aKkmusu,; 30006 a3aHHA.
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B cmamve ocywecmenen ananuz 6ankosckoil cucmemsvl Yxkpaunsl. Ycmanogneno, umo 3a nocieoHuil nepuoo Habnooa-
emcsi cokpaujenue Kommepyeckux 6ankos u nHa navano 2016 ux xonuvecmso cocmasnsino 111 bankos, 6 mom uucne 43 u3
KOMOPULIX AGIAIOMCA OaHKamu ¢ uHocmpanuvim kanumanom. Ha nauano 2016 dons cocydapcmea 6 ycmasHom kanumane
naamesicecnocobnvix 6ankos cocmaensna 37,9 %, a dons unocmpannoeo kanumana — 39,4 %. Ilpu smom cpeocmsa xnuen-
Mo8 OCMAIOMcsi OCHOBHBIM UCHOYHUKOM PecypCHOUl 6a3bl 6aAHKO8: KIueHmMcKuill 0enozummublii nopmeens cocmaenin 64%
obs3amenbcma, 8 mom uucne cpeocmsa gusuveckux auy — 33,8 % (389 mapo epn), Cpeocmasa opuduyeckux auy — 30,2 %
(348 mapo epn). 3a nocneonue 2006l KpeOUMHAS AKMUBHOCHL DAHKO8 OCMABANACH HU3KOT, YOENbHbII 8€C BATIOMHBIX KPeOu-
moe 8 kpedumuom nopmeene 6anxos cocmasninia 58 %. Jlesanveayus epusHsl npugeia K npooremam ¢ ooCuyicusaHuem
MaxKux Kpeoumog 3aemuukamu, He umeiom cobcmsennoti sanommuoi guipyuxu. C yenwvio yayuuenus cumyayuu MHoeue Oanku
nayunas ¢ 2015 2. navanu peanuzayuto npocpamm no pecmpykmypuzayuu 8anomuslx Kpeoumos.

IIposeden ananuz noxazameneii 6anxosckou cucmemst 3a 2011-2016 22. [locmoannas menoenyus K y8enuieHuio npu-
bviu 3a nepuod ¢ 2011-2016 ze. nabmooanoce y maxux o6anxos, kaxk CATUBAHK (YKPAMHA) u IIPOKPE/IUT FAHK.
IIPUBATBAHK 6 meuenue ucciedosannozo nepuooa Haobopom 0emMoHCmpupyem chudicenue npudsiiu. Ymenvuenue npu-
bvLu 3a 06a 200a cocmasuno noumu 9 pas. Ilepsviii no koruuecmay axmusos 8 Ykpaune IIPUBATEAHK. C 2011-2016 ee.
Axmusvt evipociu ¢ 2,3 pasza, 6 CBEPFAHKA 6 2,7 pasza. Obsasamenvcmea ¢ maxux oOaukax, kax IIPUBATHAHK,
Owaobanxk, Yrpsxcumbank, Ipomuneecmbanx, Coepbanx, 60321a81510uux nepeyio namepky 6amkos Yipaunvi no odvemy
obsazamenvcms, 6 nepuoo ¢ 2011-2016 ee. pacmym.

Ocnognvimu npodnemamu 6anko8ckoeo cexkmopa Yxpaunel 6 meuernue 2016 Oviiu 3HauumenvHwili OMMOK pecypcos u3
6aHKOBCKOU cucmemyl, YXyOuleHus Kaiecmsa Kpeoumnvix nopmeeneii 6ankog u yovimoynas oesmenvHocms. Pocm ocnos-
HbIX nokazameneli oessmenbHocmu 6ankosckozo cekmopa 6 2014-2015 2. Ilpousowno monvko 3a cuem Kypcogou nepeoyeH-
KU aKmugog u 00a3amenbcms 6aHKO8 U3-3a CHUICEHUs. KYPCA SPUBHU K OCHOBHBIM UHOCPAHHBIM BATIOMAM.

Yemanosneno, umo cmoumocms kpeoumog no 3aKni0UenHbIM 002080PaAM OCPAHUNUBANACL KPEOUMOCNOCOOHOCMbIO 3a-
eMWUKO8 U OOXOOHOCbIO OpYeUX aKmueHulX onepayuti OAHKO8 u He 8 NOHOU Mepe ompadicanda 00beKmugHyIo0 CMoUMOCMb
npusneyenus cpeocms.

Knroueswie cnosa: banxosckas cucmema,; 6anK; Kommepueckue 6aAHKU, npudvLib, YOLIMOK, aKmugvl, 00513amenbcmea.

Introduction. Currently economy a significant recession prevailing in Ukraine, consider-
able attention is paid to the banking system and in particular to commercial banks. Commer-
cial banking activities imperfection complicated insurance system, public distrust in the activ-
ities of commercial banks, total non-payments crisis and so on.

Ensuring high efficiency of domestic banks is an important task of the modern stage of
development of the banking system of Ukraine and a necessary condition for its further
strengthening as a strategic component of the national economy. The study of this problem is
especially important, as the state solves the problem of integration into the global financial
market, for entering into which it is necessary to create a competitive infrastructure of finan-
cial services. Banking system is an organizational set of different types of banks in their rela-
tionship, which exists in one or another country in a well-defined historical period.

Banking relationships were foreign scientists in research, including: J. Gerar, J. Marshall,
G. Kotler, K. Redherd, R. Rynutro P. Rose, W. Hankel on radial. Among Ukrainian scientists
researching the banking system and banks should be noted: A. Baranovsky, S. Boynets [15],
O. Vasyurenka [4], O. Gavrilyuk, A. Dzyublyuk, I. D'yakonova [6], and . Karbivnychoho [7]
M. Kvasniy [8], A. Kyrychenko, V. Kozyuk, V. Lagutin, E. Lakosnyk [9] A. Mahayeva [11]
A. Moroz, L. Prostebi [13] K. Rajewski, P. Reshetnikov [13] O. Rogach, M. Savluk,
O. Stepanenko [14], S. Tulchynska [10] and others.

But, as shown by the review of the economic literature, number of issues concerning the
banking system require more profound study.

Purpose of the article is an analysis of the banking system of Ukraine. To achieve this
goal, it was decided the following objectives: performance analysis of banks of Ukraine from
2011-2016 of profit (loss), assets and liabilities; investigated the credit activity of banks, the to-
tal amount of customer funds (funds of legal and natural persons) of banks for the 2015-2016.

Main results. The functioning of the banking system in 2014-2016 has been accompanied
by unresolved economic problems - chronic budget deficit and balance of payments, fiscal
weakness for years reformed energy sector, significant deterioration of banks through an ac-
celerated outflow of deposits and other. Of course, this macroeconomic situation adversely
affected the performance of the banking sector.

As 0f 06.01.2015 in the State Register of banks were registered 182 banks, of which 162
were banking license (including 3 state — JSC “Oshadbank”, JSC “Ukreximbank”, JSC
“Derzhzembank’) and 1 (JSC “Rodovid Bank’) — license curative bank. The number of banks
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with foreign capital increased by 2 and was 51 banks, including 19 banks — with 100 % for-
eign capital. The banks had 133 operating branches (with 141 registered) 15 245 branches and
14 offices, of which 7 — in Ukraine [1].

As of January 1, 2016 NBU license to conduct banking activities had 120 banking institu-
tions, which operate 117 institutions, and as 0f 06.01.2016 g. License had — 111 banks (including
43 banks with foreign capital). Thus, the number of banks for the year was reduced by 71 unit.

The results of operations of purification systems show that there have been qualitative and
quantitative changes in the composition and structure of participants in the banking sector.
Significantly increased the share of state banks and banks with foreign capital, as of early
2016, the state share in the authorized capital of solvent banks was 37.9 % and the share of
foreign capital — 39.4 %. The share of assets of five largest banks increased to 54 % at the end
0f 2015 compared to 45 % in 2014. Increased and concentration of assets in funds of individ-
uals — 62 %, due both to the withdrawal of many banks to market and increase confidence of
depositors in the big banks.

Distribution of reserves and capital by groups of banks in Ukraine is presented in Table 1.

Table 1
Distribution of reserves and capital by groups of banks in Ukraine is presented in 2015-2016
2015 2016

Group of banks Liabilities of banks Capital of banks
Banks with a state share (in which the state owns
more than 75% of the share), UAH million. 333915 365 118 65818 65818
% of the system 29,6 31,6 33,5 32,1
Banks of foreign bank groups (banks, owners of con-
trolling blocks of shares in which there are foreign| 402732 383228 86465 94855
banking institutions), UAH million.
% of the system 35,7 33,2 44,0 46,2
Banks with private Ukrainian capital, Group I (banks
with a share of assets of which more than 0.5% of| 330831 346823 30905 30905
assets of the banking system), UAH million.
% of the system 29,4 30,1 15,8 15,1
Banks with private Ukrainian capital, Group II
(banks whose share of assets is less than 0.5% of 59187 58728 13169 13555
assets of the banking system), UAH million.
% of the system 5,3 5,1 6,7 6,6
Total, UAH million 1 126 664 1 153 898 196 358 205134

Source: compiled by the authors according to [2].

The data in Table 1 show that, according to the National Bank of Ukraine, the increase
was observed for all groups of banks except for: groups of banks of foreign bank groups,
where the decrease was UAH 19504 million. And the second group of banks with private
Ukrainian capital, the decrease was UAH 459 min. The total amount of liabilities at the be-
ginning of 2016 amounted to 1 153 898 million UAH, its growth in relation to 2015 amounted
to 2,725 million UAH.

Changes in bank capital also occurred for these two groups of banks. In the group of
banks where the holders of controlling blocks of shares are foreign banking institutions, the
capital has increased by 8390 million UAH. And in the group of banks with private Ukrainian
capital, where the share of assets less than 0.5 % of the assets of the bank's capital increase
amounted to UAH 386 mlin. The total amount of capital at the beginning of 2016 amounted to
UAH 205134 million, its growth in relation to 2015 amounted to UAH 8776 million.

Customer accounts remain the main source of banks' resource base, customer deposit port-
folio amounted to 64% of liabilities, including deposits from individuals — 33.8 % (389 bln.
UAH), Funds of legal entities — 30.2 % (348 billion. USD). Such a high proportion of the en-
tities and individuals due to limited access to bank financing and other sources - including ex-
ternal debt markets. It is expected that the proportion of deposits banks' liabilities increase.
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Gains (losses) of the first ten banks in Ukraine this indicator for 2011-2016 presented
in Table 2.

Table 2

Profits (losses) banks in Ukraine in 2011-2016 at the beginning of the year, min. UAH

Bank 2011 2012 2013 2014 2015 2016

CITIBANK (UKRAINE) 302 409 484 483 1380 1630
ING BANK UKRAINE 268 173 552 76 229 855
CREDIT AGRICOLE BANK -23 46 409 369 90 441
BANK CREDIT DNIPRO 5 2 2 -23 -110 283
UKRGAZBANK 10 -3614 1100 1002 -2801 260
PRIVATBANK 1370 1426 1533 1873 749 216
RBC BANK 0 0 0 0 0 188
DEUTSCHE BANK DBU -29 -33 36 22 28 132
KREDOBANK -392 94 -61 0 5 112
PROCREDIT BANK -13 22 48 59 79 79

Source: compiled by the authors according to [2].

Indicators of profit (loss) of banks Ukraine talk about the lack of common trends of in-
crease or decrease. So constant tendency to increase profits for 2011-2016. Observed in
banks such as Citibank (UKRAINE) and ProCredit Bank. PRIVATBANK during the period
studied by contrast shows a decline in profits. Since the beginning of 2014 profit of 1.873 bin.
UAH. And at the beginning of 2016, 216 mIn. USH, that is, reducing profits for the two years
was almost 9 times.

Indicators of assets first ten banks in Ukraine this figure for the 2011-2016 are presented
in Table 3.

Table 3
Assets of banks in Ukraine in 2011-2016 at the beginning of the year, min. UAH

Bank 2011 2012 2013 2014 2015 2016
PRIVATBANK 113437 145118 172429 214491 204585 264886
OSCHADBANK 59019 73968 85996 103568 128104 159389
UKREXIMBANK 73172 75103 87949 94349 126000 141285
UniCredit (Ukrsotsbank) 41603 40207 38830 43057 48258 54219
Sberbank 9924 16933 27026 35095 46740 51807
RAIFFEISEN BANK AVAL 55100 51347 47694 43460 46859 51239
UKRSYBBANK 46128 32868 25888 24112 26337 43418
ALPHA BANK 26595 27965 25589 29293 36694 42363
PROMINVESTBANK 34613 38161 41318 39737 52656 41652
UKRHAZBANK 13837 18157 20997 23794 21028 41555

Source: compiled by the authors according to [2].

Analysis of data from Table 3 shows that most of the assets of banks increased. So the
first by the number of assets in Ukraine PrivatBank 2011. in 2016 it increased 2.3 times, sav-
ings bank increased 2.7 times.

The indicators of obligations first ten banks in Ukraine this indicator for the 2011-2016 is
presented in Table 4.

Table 4

Banking commitment in Ukraine in 2011-2016 at the beginning of the year, min. UAH
Bank 2011 2012 2013 2014 2015 2016
PRIVATBANK 101557 128371 154128 194179 181889 237399
OSCHADBANK 42393 56321 67877 83113 105355 152049
UKREXIMBANK 55717 57374 70093 76266 112464 144413
PROMINVEST-BANK 30023 33079 36045 34353 46581 53922
SBERBANK 8819 14718 23925 31428 42836 49539
RAIFFEISEN BANK AVAL 48659 44876 41348 36223 40711 44971
UKRSYBBANK 41273 31609 23260 21461 24556 41615
UNICREDIT (UKRSOTSBANK) 35033 33599 31173 34389 42020 40482
ALPHA BANK 23474 23890 21489 25095 33184 39739
UKRHAZBANK 11846 15353 17183 19271 19457 37263

Source: compiled by the authors according to [2].
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Analysis Table 4 shows that the obligations of such banks as PrivatBank, Oschadbank,
Ukreximbank, Prominvestbank, Sberbank, which is headed by the top five banks in Ukraine
in terms of of obligations between 2011-2016 increased. So PrivatBank's obligations during
this period increased by 2.3 times, and the greatest increase during this period took place in
Sberbank of Russia in 5,6 times.

The dynamics of market interest rates on new loans against the background of the differ-
ent phases of social and political tension during 2015 was diverse.

The credit activity of banks during the year remained low. By reducing the resource base
and solvency deterioration of payment discipline of borrowers, banks have reduced lending to
both businesses and citizens. The balance of loans (excluding accrued interest) of solvent banks
in national currency decreased by 875 min. UAH, And in foreign currency — by 2.6 bln. USD.

The devaluation of the hryvnia has led to problems with servicing of such loans by bor-
rowers who do not have their own currency earnings. To improve the situation, many banks in
2015 began implementing programs to restructure foreign currency loans. The quality of bank
assets in 2015 significantly deteriorated. The share of negatively classified debts in the loan
portfolio of operating banks as of 01.01.2016 g. Was 28.2 % or 365.6 billion. UAH. (Com-
pared to 18.4 % and 197.5 bln. USD. A year earlier). In most deteriorated quality of loans in
foreign currency — growth of bad debts amounted to 3.8 bin. Dollars.

In the first half 2016 net assets of the banking system of Ukraine has increased slightly.
Their volume as of 07.01.2016 was 1,260 bln. USD against 1.254 billion. UAH at the begin-
ning of the year (ie an increase of 0.5 %).

The total customer funds (funds of legal entities and individuals) purified from changes
due to revaluation of the currency in 2015 increased by 9.6 %. After a long period of panic
retail deposits in domestic currency resumed growth since April 2015 (not including insolvent
banks) at the end of the year their volume exceeded pre-crisis levels. However, investments in
foreign currency decreased by December 2015, and a total of outflows during the year
amounted to 2.3 bln. USD equivalent (excluding banks declared insolvent). In 2015, the bank-
ing system received 199.2 billion. UAH. revenues 33.2 bln. UAH more than in 2014.

The main source of income (67.8 %) are interest income. In terms of lending to narrow in
2015 banks expanded range of services and intensified banking operations that generate fee
income. According to the 2015 commission income increased by 30.3 % and their share in to-
tal revenues was 14.3 %. Trading income compared to 2014 increased by 70.5 % —to 21.5 bln.
UAH, Which was due to profits on trading of derivatives (growth by 15.7 bln. UAH).

Following the 2015 operating banks Ukraine received cumulative loss 66.6 billion. USD.
The main reason for the losses was a significant increase in allocations to reserves, compared
with the year 2014 increased by half and amounted to 114.5 billion. UAH (43.1% of total ex-
penses) for 2015. In the first half 2016 revenues of banks in Ukraine continued to decline and
amounted to 88.0 bln. UAH, expenses increased by 18.6 % —to 97.2 bln. UAH. This is primarily
because of losses from trading operations, namely from foreign currency and precious metals
and by reducing the interest income of banks. At the beginning of 2016 to 30 101 operating
banks in Ukraine received damages totaling $ 15.9 billion. USD. Other banking institutions have
completed the reporting period with positive results, were collectively 6.7 bln. USD profits.

However, net operating income for 2015 was positive and amounted to 81.5 billion.
UAH., which indicates the ability of most banks generate positive net operating cash flows in
the future. Since 2014 the National Bank of Ukraine, taking into account the world practice,
introduced regular diagnostic examination of banks to determine additional needs of banks in
the capital. Diagnostic examination consists of two phases - analysis of asset quality of banks
and stress testing. The increase in capital of banks on the results of diagnostic testing increas-
es the financial stability of the banking system and create the necessary basis for the resump-
tion of lending. In 2015, examined the twentieth largest in terms of assets banks. The result
revealed that 16 of the 20 largest banks need additional capital. Most of them fulfilled the
agreed program with the National Bank of capitalization and restructuring.
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The main problems of the banking sector Ukraine for 2016 was a significant outflow of
resources from the banking system, the deteriorating quality of loan portfolios banks and un-
profitable activities. The growth of the main indicators of the banking sector in the 2014-2015
biennium. There was only due to exchange rate revaluation of assets and liabilities due to de-
preciation of the hryvnia against major foreign currencies.

At the end 0f 2016 in the banking system of Ukraine held a significant event, and it was na-
tionalized PJSC CB «PrivatBanky, which is the largest bank in Ukraine. So the Cabinet of Min-
isters of Ukraine December 18, 2016 was decided on the nationalization of the bank December
19, introduced a temporary administration, and only after the December 22 sale of 100% of the
Ministry of Finance of Ukraine interim administration was launched. There is no doubt that the
nationalization of the bank's major impact on the banking system of Ukraine as a whole.

Conclusions. Thus, carried out research makes it possible to say that the conditions in which
functioning banking system of Ukraine is unstable and risky, which is reflected in the banks.

Because of the high risks of default loans and accumulated a significant portfolio of bad
debts the banks in 2015 mainly focused on:

- debt restructuring (through the extension of credit, interest rate revision, etc.);

- maintaining constructive relations with existing creditworthy borrowers;

- assignable and sale of troubled assets.

The cost of loans concluded contracts for limited creditworthiness of borrowers and yield
other active operations of banks and does not fully reflect the objective value of funds (due to
rising dominance of qualitative parameters when making credit decisions). Banks increased
the rigidity of standards and criteria for the selection of both the contractors and the possible
collateral.
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